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Community and Family Economics

TITLE:  Money Traps That Prevent You From Achieving Your Financial Goals







Financial Literacy Skills


 * Recognize money traps

             * Decision making 


ABE/ESOL standards addressed


* Reading (ELA1, ELA2, ELA3)

ABE/ESOL Level


* Level 3,4 

Duration

· 2 hour class 
Materials

· Sample money traps  
Key Vocabulary


Money trap, interest rate

Purpose: 

Educate consumer on common financial practices, which affect their short and long term financial goals.  

Steps

1.  Teacher explains scenario about a mother of three kids.  Who has a lot of bills and not enough money to pay for it.  As a result, she faces tough choices.  She has to find a way to make the monthly payment or lose the items.  Mother finds friendly persons and merchants willing to lend cash, no questions asked. 

2.  Teacher asks questions about their familiarity with this situation.  Teacher explains that this is an example of money trap.  

3.  Teacher defines money traps and identify common traps.

A. Payday loans – paycheck loans

B. Pawn shop loans

C. Quick tax refunds

D. Car title loans

E. Layaway plans

F. Check cashing and money orders

4.  Teacher asks students to reflect on the cost associated with these money traps.

5.  Teacher writes down the feedback from the students.

6.  Identify next steps for students/participants

A. Think about what are the consequences

B. Find additional resources of income and others.

C. Cut expenses







